Good Shepherd Financial Performance Revenue Composition by Business Line
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‘Good Shephérd Endowment Fund

Good Shepherd is deeply appreciative of the community
‘and individual support of our endowment funds. All the
current endowments are considered permanent endow-
ments. Permanent endowments are received from donors
with the requirement that the principal remain intact in
perpetuity. Income is allocated based on the purpose of
the fund. Over the years, endowments have grown either
in terms of additional funding received and/or market
~appreciation through investment returns.
* Good Shepherd Endowment Funds — Investment
Objective and Spending Policy

. The Board of Trustees of Good Shepherd Home has
delegated the management and oversight of unrestricted,
temporarily restricted, permanently restricted and pension
investment to the Finance Committee. The Finance
Committee is governed by an Investment Policy that is
applied universally to all invested assets.

Good Shepherd irﬁplemented the Endowment Spending
Policy that is overseen by the Finance Committee and the
Board of Trustees. Under this policy, the annual distribu-
tion from each endowment account will be 5% of the
three-year rolling average fair market value. Under no circum-
stances will the annual distribution invade the original principal
or corpus.

Following is a sumrﬁary of the existing endowment funds
at the end of FY05.

Endowment and Income Use

Unrestricted Endowment — Used towards general opera-
tions of the entities within Good Shepherd.

Conrad W. Raker Educational Endowment — Used as a
funding mechanism for the education and training of Good
Shepherd employees.

Donley Family i’ediatrics Endowment — Used towards
supporting operating expenses associated with the
Developmental Pediatrics Program.

Romig-deYoung Community Access Endowment —
Used for the psychosocial and recreational enrichment of
residents through community outings as well as interstate
trips including, but not limited to, concerts, restaurants,
sporting events, amusement parks and recreational areas.
Monies from this fund also will be used to purchase
transportanon vehicles and equment for community
access by residents. 2

Long-Term Care Endowment — Directed towards operat-
ing needs associated with the Conrad W. Raker Center
and Good Shepherd Home-Bethlehem.

Rehabilitation Hospital Endowment — Directed towards
operating needs associated with the rehabilitation hospitals.

Jaindl Family Neurologic Endowment — Used towards
operating costs associated with the neurorehabilitation
program at Good Shepherd Rehabilitation Hospital for
patients with stroke, brain injury or spinal cord injury.

Good Shepherd Endowment Summary
June 30, 2005

Value (000)
Permanent Endowments Principal Market
Unrestricted SR 62 $ 7,658
Conrad W. Raker-Education 72 79
Donley Family Pediatrics 849 962
Romig-deYoung Community 1,129 =528
Access
Long-Term Care g 1,468 1,949
Rehabilitation Hospital 536 613
Jaindl Family Neurologic 300 330
Total Endowments $ 10,117 $ 13,118
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